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7KH�GXELRXV�KRQRXU�
RI� ZULWLQJ� RXU� *3�
QHZVOHWWHU�WR�IROORZ�
WKH� DQQXDO� $,60$�
&RQIHUHQFH� KDV�
IDOOHQ� WR� PH� WKLV�
\HDU�� 7KHVH�
FRQWLQXH� WR� EH�
FKDOOHQJLQJ� WLPHV�

IRU� *3V�� ZKLOVW� WKH� WKUHDW� RI� WKH� 1+6�
EHLQJ� UXQ� E\� WKH� 8QLWHG� 6WDWHV� RI�
$PHULFD��LQ�WKH�IRUP�RI�3UHVLGHQW�7UXPS��
LV� KRSHIXOO\� QRW� D� PDMRU� RQH�� WKHUH� DUH�
RWKHU� UHFXUULQJ�DUHDV�RI�FRQFHUQ�� VXFK�DV�
SHQVLRQV�� DQG� ,� ZLOO� FRPPHQW� RQ� WKHVH�
EHORZ� 

+RZHYHU�� P\� ILUVW� WDVN� LV� WR� ZHOFRPH�
(PPD� :RRG� EDFN� WR� WKH� (GPXQG� &DUU�
PHGLFDO� VHFWRU� WHDP� DIWHU� KHU� SHULRG� RI�
PDWHUQLW\� OHDYH�� GXULQJ� ZKLFK� VKH� DQG�
3KLOLS� EHFDPH� WKH�
SURXG� SDUHQWV� RI�
6DPXHO�� (PPD� LV�
ZRUNLQJ� WKUHH� GD\V� D�
ZHHN�� QRUPDOO\� RQ�
7XHVGD\V�� 7KXUVGD\V�
DQG� )ULGD\V� DQG� ZLOO�
SURYLGH� ZHOFRPH�
VXSSRUW� WR� 'HEELH��
$OLVRQ� DQG� P\VHOI�
ZLWK� RXU� *3� FOLHQWV��
3OHDVH� VSHDN� WR�
(PPD� LI� \RX� KDYH� D�
TXHU\�DQG�QRQH�RI�XV�DUH�DYDLODEOH�� 
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7KH� WDSHUHG� DQQXDO� DOORZDQFH� UXOHV�
FRQWLQXH� WR� UHVXOW� LQ� *3V� LQFXUULQJ�
VLJQLILFDQW� WD[� FKDUJHV� RQ� WKHLU� SHQVLRQ�
VDYLQJV� LQ� DGGLWLRQ� WR� WKH� OLDELOLWLHV� WKH\�
DUH�DOUHDG\�LQFXUULQJ�RQ�WKHLU�VKDUH�RI�WKH�
SUDFWLFH� SURILWV�� 7KLV� FRXSOHG� ZLWK� WKH�
UHODWLYHO\� ORZ� OHYHO� RI� WKH� OLIHWLPH�
DOORZDQFH�� FXUUHQWO\� DW� ����� PLOOLRQ��
FRPSDUHG�ZLWK������PLOOLRQ�EDFN�LQ�������
PHDQV� PDQ\� *3V� DUH� FKRRVLQJ� WR� ZRUN�

OHVV� VHVVLRQV�� RU� OHDYH� WKH� 1+6�
DOWRJHWKHU�� 7KHUH� KDV� EHHQ� D� ORW� RI� SUHVV�
FRPPHQW� RQ� WKH� GLIILFXOWLHV� FUHDWHG� E\�
WKLV�UHGXFWLRQ�LQ�*3�KRXUV��DV�ZHOO�DV�WKH�
FRUUHVSRQGLQJ�HIIHFW�LQ�RWKHU�DUHDV�RI�WKH�
1+6�� ZLWK� FRQVXOWDQWV� UHGXFLQJ� WKHLU�
ZRUNLQJ�WLPH�IRU�WKH�VDPH�UHDVRQ�� 

7KLV� LV� D� FODVVLF� FDVH� RI� WKH� HIIHFWV� RI� D�
SDUWLFXODU� WD[� PHDVXUH� QRW� EHLQJ� IXOO\�
FRQVLGHUHG��7KH�WDSHUHG�DQQXDO�DOORZDQFH�
UXOHV�RI�FRXUVH�DSSO\�WR�DOO�WD[SD\HUV��QRW�
MXVW�*3V�DQG�1+6�FRQVXOWDQWV��EXW�LW�GRHV�
VHHP�WR�EH�KDYLQJ�D�GHWULPHQWDO�HIIHFW�RQ�
WKH� 1+6�� ZKLFK� FDQQRW� EH� LQ� WKH�
FRXQWU\¶V� EHVW� LQWHUHVWV�� 7KH� &KDQFHOORU��
3KLOLS� +DPPRQG�� ZDV� UHFHQWO\�
TXHVWLRQHG� E\� 03V� DERXW� WKH� VLWXDWLRQ��
EXW� LQGLFDWHG�KH�GRHV�QRW� LQWHQG� WR�PDNH�
DQ\� FKDQJHV� WR� WKH� WDSHUHG� DQQXDO�
DOORZDQFH��HYHQ�WKRXJK�KH�DFNQRZOHGJHV�
³� «� WKHUH� LV� VRPH� HYLGHQFH� WKH� DQQXDO�
DOORZDQFH� FKDUJH� LV� KDYLQJ� DQ� HIIHFW� RQ�
UHWDLQLQJ� KLJK-HDUQLQJ� FOLQLFLDQV� LQ� WKH�
1+6�´� 

7KH� &KDQFHOORU� KDV� LQGLFDWHG� KH� KDV�
DVNHG�WKH�6HFUHWDU\�RI�6WDWH�IRU�+HDOWK�WR�
ORRN�LQWR�LQWURGXFLQJ�PRUH�IOH[LELOLW\�LQWR�
WKH�1+6�SHQVLRQ� VFKHPH�� IRU� H[DPSOH� D�
������ VFKHPH�� 7KLV� LV� ZHOFRPH��
SURYLGLQJ� LW� FRPHV� WR� IUXLWLRQ�� ZH� DOO�
NQRZ� WKDW� RXU� SROLWLFLDQV� KDYH� RWKHU�
SULRULWLHV� DW� SUHVHQW��:LWK� WKLV� SRRU� VWDWH�
RI�DIIDLUV�� WKH�EHVW�DGYLFH�ZH�FDQ�JLYH� WR�
*3V�LV�WR�FRQWLQXH�WR�UHYLHZ�WKHLU�SHQVLRQ�
SRVLWLRQ� LQ� FRQMXQFWLRQ� ZLWK� DQ�
LQGHSHQGHQW� ILQDQFLDO� DGYLVHU� ZLWK�
VSHFLDOLVW� 1+6� 3HQVLRQ� 6FKHPH�
NQRZOHGJH�� :H� DUH� KDSS\� WR� SURYLGH�
LOOXVWUDWLRQV� WR� KHOS� LQ� GLVFXVVLRQV� ZLWK�
\RXU�,)$��DQG�LI�\RX�GR�QRW�KDYH�DQ�,)$�
DOUHDG\� LQ� SODFH�� RXU� FROOHDJXH� 6WHSKHQ�
)UDQNOLQ�� DW� (&� �)LQDQFLDO� 6HUYLFHV��
/LPLWHG��ZLOO�EH�KDSS\�WR�VSHDN�ZLWK�\RX�� 

,I�\RX�DUH� �D�PHPEHU�RI�WKH�VFKHPH��DQG�
LQFXU� WD[� RQ� DQQXDO� DOORZDQFH� FKDUJHV��

WKHUH�LV�DW�OHDVW�QRZ�WKH�RSWLRQ�WR�PDNH�D�
VFKHPH� SD\V� HOHFWLRQ� LQ� UHVSHFW� RI� WKH�
HQWLUH� WD[� FKDUJH�� ZKHUH� SUHYLRXVO\� WKH�
SDUW� DSSOLFDEOH� WR� WKH� WDSHUHG� DQQXDO�
DOORZDQFH� FRXOG� QRW� EH� LQFOXGHG�� 7KLV�
FKDQJH�ZDV� LQWURGXFHG� ODVW�\HDU�E\�1+6�
3HQVLRQV�IROORZLQJ�OREE\LQJ�E\�$,60$�� 

7KHUH� DUH� PRUH� GDUN� FORXGV� RQ� WKH�
KRUL]RQ�ZLWK�WKH�LQFUHDVH�LQ�WKH�HPSOR\HU�
VXSHUDQQXDWLRQ� UDWH� WR� ������� IURP� ��
$SULO� ������ +RZHYHU�� WKURXJKRXW� WKH�
\HDU� WR� ��� 0DUFK� ����� WKH� VFKHPH�
DGPLQLVWUDWRU�ZLOO�FRQWLQXH�WR�FROOHFW�RQO\�
DQ�HPSOR\HU�FRQWULEXWLRQ�RI��������IURP�
HPSOR\HUV��&HQWUDO�SD\PHQWV�ZLOO�EH�SDLG�
LQWR�WKH�SHQVLRQ�VFKHPH�E\�1+6�(QJODQG�
WR� FRYHU� WKH� LQFUHDVH�� (PSOR\HH�
FRQWULEXWLRQV� DUH� DOVR� FXUUHQWO\� EHLQJ�
UHYLHZHG� 

7+(� 1(:� *3� &2175$&7� $1'�
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7KH� QHZ� ILYH� \HDU� *3� FRQWUDFW� ZDV�
LQWURGXFHG�LQ�$SULO�������7KLV�LQFOXGHV�D�
UHODWLYHO\�PRGHVW� LQFUHDVH� LQ� JOREDO� VXP�
RI���S�SHU�SDWLHQW� LQ�����������EXW�ZLWK�
PRUH� VLJQLILFDQW� LQFUHDVHV� LQ� WKH�
IROORZLQJ� IRXU� \HDUV�� 7KH� LQLWLDO� WKRXJKW�
LV� WKDW� SUDFWLFHV� ZLOO� EH� EHWWHU� RII� XQGHU�
WKH� QHZ� FRQWUDFW�� ,� ZLOO� UHVHUYH� P\�
MXGJHPHQW� RQ� WKDW� IRU� WKH� PRPHQW� LI� ,�
PD\� 

:H� DOVR� KDYH� WKH� QHZ� FRQFHSW� RI� D�
SULPDU\�FDUH�QHWZRUN��3&1���LQWHQGHG�WR�
EULQJ�D�UDQJH�RI�KHDOWK�FDUH�SURIHVVLRQDOV��
LQFOXGLQJ� *3V�� WR� ZRUN� WRJHWKHU� WR�
SURYLGH� D� KLJKHU� OHYHO� RI� FDUH� LQ� WKHLU�
SDUWLFXODU� ORFDWLRQ��7KH�QHZ�*3�FRQWUDFW�
GRHV�QRW�PDNH�LW�PDQGDWRU\�IRU�D�SUDFWLFH�
WR�MRLQ�D�3&1��EXW�LW� LV�H[SHFWHG�E\�ERWK�
WKH�%0$�DQG�1+6�(QJODQG� WKDW�DOO�ZLOO�
GR�VR�� 
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3DUWQHU 
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3&1�FRQWUDFWV�ZLOO� UXQ�IURP�QH[W�PRQWK�
DQG� DOO� SUDFWLFHV� WKDW� KDYH� VLJQHG� XS� E\�
WKHQ�ZLOO� UHFHLYH�D� QHWZRUN�SDUWLFLSDWLRQ�
SD\PHQW� RI� ������ SHU� SDWLHQW�� +RZHYHU��
WKHUH� DUH� D� QXPEHU� RI� PDWWHUV� WR� EH�
FRQVLGHUHG� ZKHQ� MRLQLQJ� D� 3&1�� DV�
IROORZV� 

· 3URSHU� DFFRXQWLQJ� UHFRUGV� ZLOO�
QHHG� WR�EH�NHSW� VR� WKDW� DQ� DQQXDO�
VXPPDU\�FDQ�EH�SUHSDUHG�IRU�HDFK�
PHPEHU� SUDFWLFH� GHWDLOLQJ� WKH�
ILJXUHV� WKDW� QHHG� WR� EH� LQFRUSR�
UDWHG� LQWR� WKHLU� DFFRXQWV�� :H�
ZRXOG� UHFRPPHQG� WKDW� WKH�
VXPPDU\� LV� SUHSDUHG� E\� D�
VSHFLDOLVW� PHGLFDO� DFFRXQWDQW� DQG�
DUH� RI� FRXUVH� KDSS\� WR� XQGHUWDNH�
WKLV�ZRUN�IRU�D�3&1� 

· 9$7� –� ZKHUH� D� PHPEHU� SUDFWLFH�
UHFHLYHV� IXQGV� IURP� WKH� 3&1� WR�
FRYHU� WKH� FRVW� RI� VHUYLFHV� LW� KDV�
SURYLGHG�� LW�ZLOO� QHHG� WR� FRQVLGHU�
ZKHWKHU�WKRVH�VHUYLFHV�TXDOLI\�IRU�
WKH� QRUPDO� H[HPSWLRQ� IURP�9$7�
WKDW� LV� DIIRUGHG� WR� KHDOWKFDUH�
VHUYLFHV�� :H� ZRXOG� UHFRPPHQG�
WKDW� \RX� VSHDN� WR�XV� WR� FKHFN� WKH�
9$7� SRVLWLRQ� EHIRUH� LQYRLFLQJ� D�
3&1� IRU� VHUYLFHV� SURYLGHG�� DQG�
WKH� %0$� DUH� FXUUHQWO\� SUHSDULQJ�
9$7�DGYLFH�IRU�3&1V�ZKLFK�ZLOO�
DOVR�DVVLVW� 

· $OVR� RQ�9$7�� WKH� 3&1� VWUXFWXUH�
FRXOG� LQYROYH� RQH� SUDFWLFH�
VXSSO\LQJ� VWDII� WR� DQRWKHU�� 7KH�
VXSSO\�RI� VWDII� LV� D� VWDQGDUG� UDWHG�
VXSSO\� IRU� 9$7� SXUSRVHV�� VR� D�
SUDFWLFH� ZKLFK� LV� DOUHDG\�
UHJLVWHUHG� IRU� 9$7� ZLOO� KDYH� WR�
DGG�9$7�WR�LWV�FKDUJH��$�SUDFWLFH�
QRW� FXUUHQWO\� UHJLVWHUHG� IRU� 9$7�
ZKLFK�PDNHV�FKDUJHV�IRU�XVH�RI�LWV�
VWDII�ZLOO�QHHG�WR�FRQVLGHU�ZKHWKHU�
WKH� OHYHO� RI� WKHVH� PHDQV� LW� QHHGV�
WR� UHJLVWHU� IRU� 9$7�� ZLWK� WKH�
FRQVHTXHQW� DFFRXQWLQJ� LVVXHV� WKDW�
UDLVHV��:H� DUH� QRZ� LQ� WKH� HUD� RI�
0DNLQJ� 7D[� 'LJLWDO� �07'���
ZKLFK�UHTXLUHV�DOO�9$7�UHJLVWHUHG�
EXVLQHVVHV�ZLWK� WXUQRYHU� RYHU� WKH�
9$7� UHJLVWUDWLRQ� WKUHVKROG�
�FXUUHQWO\� ��������� WR� SURYLGH�
WKHLU� PRQWKO\� RU� TXDUWHUO\� 9$7�

LQIRUPDWLRQ� LQ� GLJLWDOLVHG� IRUPDW��
07'�ZLOO� DSSO\� WR� LQFRPH� WD[�DV�
ZHOO�DW�VRPH�WLPH�LQ�WKH�IXWXUH�EXW�
LW� LV� VRPHWKLQJ� WR� EH� DYRLGHG� IRU�
DV� ORQJ� DV� SRVVLEOH�� VR� WKH�
PHVVDJH� LV� FOHDU�� VSHDN� WR� XV�
EHIRUH� XQGHUWDNLQJ� D� WUDQVDFWLRQ�
ZLWK� D� 3&1� VR�ZH� FDQ� DGYLVH� RQ�
WKH� EHVW� WUHDWPHQW� IURP� D� 9$7�
SRLQW�RI�YLHZ� 

· $�3&1� LV� QRW� WKDW� GLVVLPLODU� WR� D�
SDUWQHUVKLS�� <RX� ZRXOG� QRW�
RSHUDWH� \RXU� *3� SUDFWLFH� ZLWKRXW�
D� SDUWQHUVKLS� DJUHHPHQW� GUDIWHG�
E\� D� VROLFLWRU�� DQG� WKH� VDPH�
FRQVLGHUDWLRQV� DSSO\� WR� WKH� 3&1�
DJUHHPHQW�� GR� QRW� VLJQ� LW�ZLWKRXW�
KDYLQJ� ILUVW� WDNHQ� OHJDO� DQG�
ILQDQFLDO�DGYLFH� 

,1�%5,() 

· 7KH� HPSKDVLV� ZLWK� FHUWLILFDWHV� RI�
SHQVLRQDEOH�HDUQLQJV�DW�3&6(��DV�
DJUHHG� ZLWK� 1+6� (QJODQG�� IRU�
WKLV� \HDU� LV� WR� SURFHVV� KLVWRULFDO�
FHUWLILFDWHV� ILUVW�� ZLWK� WKH� UHVXOW�
WKDW� WKH� FHUWLILFDWHV� IRU� WKH�
���������� \HDU� DUH� EHLQJ� GHDOW�
ZLWK� ODVW�� 7KRVH� ZKR� KDYH� WKHLU�
FHUWLILFDWHV� SURFHVVHG� E\� ��� -XQH�
����� ZLOO� VHH� WKH� LQIRUPDWLRQ� RQ�
WKH� $XJXVW� ����� 7RWDO� 5HZDUG�
6WDWHPHQW� �756��� IRU� WKH�
UHPDLQGHU�WKH�LQIRUPDWLRQ�ZLOO�QRW�
KLW� WKH� 756� XQWLO� WKH� 'HFHPEHU�
�����LVVXH�� 

· $V� \RX� NQRZ� HDFK� \HDU� SUDFWLFHV�
DUH� UHTXLUHG� WR� UHSRUW� WKHLU�
DYHUDJH�*3�HDUQLQJV��D�VRPHZKDW�
DUELWUDU\� ILJXUH�� <RX� PD\� DOVR�
KDYH� KHDUG� WKDW� DV� SDUW� RI� WKH� ��
\HDU� SODQ�� *3V� ZLWK� WRWDO� 1+6�
HDUQLQJV� DERYH� ��������� SHU�

DQQXP� EHIRUH� WD[� ZLOO� KDYH� WKHLU�
QDPH� DQG� WKH� DPRXQW� RI� WKHLU�
HDUQLQJV� OLVWHG� LQ� D� QDWLRQDO�
SXEOLFDWLRQ�� VWDUWLQJ�ZLWK���������
LQFRPH�� 7KLV� LV� LQWHQGHG� WR�
VDIHJXDUG� SXEOLF� WUXVW�� EXW� ,� DP�
VXUH� LW� ZLOO� FDXVH� D� ORW� RI�
FRQWURYHUV\�� )XUWKHU� GHWDLOV� ZLOO�
IROORZ�ZKHQ�ZH�KHDU�PRUH� 

· 3ULPDU\� &DUH� 6XSSRUW� (QJODQG�
KDYH�LGHQWLILHG�WKDW�PDQ\�6DODULHG�
*3V� DUH� QRW� FRPSOHWLQJ� DQQXDO�
7\SH� �� VXSHUDQQXDWLRQ�
FHUWLILFDWHV�� 0DQ\� *3V� DVVXPH�
WKH\� KDYH� SDLG� SHQVLRQ�
FRQWULEXWLRQV� DW� WKH� FRUUHFW� UDWH�
DQG�WKHUHIRUH�GR�QRW�FRPSOHWH�WKH�
\HDU� HQG� FHUWLILFDWH�� 7KH� SRVLWLRQ�
LV� QRW� DOZD\V� WKDW� VLPSOH�� 7R�
HQVXUH� *3V� GR� QRW� PLVV� RXW� RQ�
WKHLU�SHQVLRQ�EHQHILWV��3&6(�KDYH�
LQWURGXFHG� DPQHVW\� IRUPV� ZKLFK�
FDQ� EH� VXEPLWWHG� IRU� DQ\�PLVVLQJ�
\HDUV� IURP��������� RQZDUGV��:H�
ZRXOG�HQFRXUDJH�DQ\�VDODULHG�*3V�
ZKR� KDYH� QRW� ILOHG� FHUWLILFDWHV� WR�
GR� VR� DV� VRRQ� DV� SRVVLEOH�� DV�
3&6(� KDYH� QRW� DQQRXQFHG� D� FXW-
RII�GDWH�IRU�ILOLQJ�WKH�IRUPV��,I�\RX�
RU� \RXU� VWDII� QHHG� DQ\� DVVLVWDQFH�
ZLWK� FRPSOHWLQJ� WKHVH�� SOHDVH� JHW�
LQ�WRXFK� 

,I�\RX�WKLQN�WKLV�LQIRUPDWLRQ�PLJKW�
EH�XVHIXO�WR�D�IULHQG�RU�FROOHDJXH��

SOHDVH�SDVV�LW�RQ� 

WĂŐĞ�Ϯ 

'LVFODLPHU 
 
7KLV� QHZVOHWWHU� LV� LQWHQGHG� WR� JLYH� JHQHUDO�
JXLGDQFH�RQO\�DQG�QR�OLDELOLW\�FDQ�EH�DFFHSW�
HG� IRU� DQ\� DFWLRQ� WDNHQ� EDVHG� RQ� WKH� LQIRU�
PDWLRQ�JLYHQ� 

(GPXQG�&DUU�//3 
-XQH����� 

ZZZ�(GPXQG&DUU�FRP 
(PDLO�$GYLFH#(GPXQG&DUU�FRP 

$OLVRQ�0F'RZDOO 

0DQDJHU 

'HEELH�:DNHILHOG 

3DUWQHU 


