issue 12015

UK200charities&education group news

charities a
& education — Rt

auditing rules relaxed

The audit income threshold for bodies should be able to carry out due to grants falling through.
charities in England and Wales examinations of charities operating According to the Commission,

7" Charities &
Education




tool to test fraud resilience

A free tool to help charities assess
their susceptibility to fraud has been
created.

The Self-Assessment Fraud Resilience
(SAFR) Tool features 29 questions
designed to assess the fraud
vulnerability of larger firms,
including charities. The questions
cover topics such as how well firms
understand fraud, what pre-emptive
and reactive measures they are
taking to counter fraud, and what
strategies they have in place to
address fraud cases if they arise.

Once a charity has completed the
questions, they instantly receive a
resilience score out of 50, as well as
an estimate of how much money
they are losing through fraud each
year. Charities can compare how
their resilience score compares with
the charity sector as a whole, as well
as with other sectors. The Charity
Commission will be able to access an

overview of results in terms of the
sector’s strengths and weaknesses,
although individual responses will be
kept confidential.

The tool has been designed for
larger firms, and the Charity
Commission has therefore only
circulated it to registered charities
with an income of over £1 million
per year. The Commission is working
to develop a similar system for
smaller charities. The Commission
has also worked alongside The
Charity Finance Group to develop
‘Charity Fraud — A guide for the
trustees and managers of charities’,
which is available online and gives
further information about managing
fraud.

Commenting on the new tool,
Caron Bradshaw, CEO at the Charity
Finance Group, said: “Fraud is
constantly evolving, and charities
need to review their financial

controls and strategies regularly to
meet new threats. At a time when
resources are tight, charities need to
be aware of fraud risks and ensure
they are adequately protected.”

To read more about the free tool,
visit: http://bit.ly/1EORDV8

free property advice available to Charities

The Charities Commission has
reminded charities in England and
Wales about free, bespoke advice
available from the Ethical Property
Foundation (EPF). This follows
publication of the latest Charity
Property Matters report that
revealed one in three charities paid
for property advice between 2011
and 2014. The latest report, part of
a series of surveys published every
other year by the EPF, also reveals
that just 11% of charities accessed
free professional advice in 2013/14,
one in four respondents turned to
friends and other contacts, and
around one in five sought help from
a membership association.

The reminder focuses on the need
for advice where Commission
approval is required to sell or
dispose of land, such as a proposed
sale to an individual connected to

the charity. Bespoke advice from EPF
advisers is available on this and other
complex issues. Although permission
is not needed for most sales or
disposals, some charity trustees may
still benefit from help and support
from the EPF or a similar
organisation. Simply registering
online with the EPF provides access
to more than 125 pages of regularly
updated guidance, checklists and
templates, all available free of charge.

According to the 2014 survey, there
is ‘insufficient awareness’ of
organisations providing property
advice ‘pro bono’ or at a discounted
rate. As well as the EPF, these include
the Royal Institute of Chartered
Surveyors (RICS), Locality and
LawWorks. The survey also indicates
the importance of these
organisations, with almost half
(45%) of respondents viewing

property as ‘the greatest risk’ to
long-term survival and a similar
number (47%) willing to share space
if it would reduce costs.

The Charity Commission’s reminder
can be viewed at:
http://bit.ly/1DjyHas

The 2014 Charity Property Matters
report is available at:
http://bit.ly/1BITTQT
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An updated online annual return
form has been released for charities

Commission.

The return must be completed by
charities with annual incomes of

as by all charitable incorporated
within 10 months of the end of a
any returns with a financial year
ending in 2015. It can only be

completed online, and the Charity

about how to complete it.
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The UK200Group is a modern and proactive professional
membership association of chartered accountants and
lawyers which provides training and business services to
enhance the performance of member firms. As well as
being focused on the general small to medium businesses,
members have specialist knowledge and experience of the
agriculture, healthcare, charities, legal and property and
construction sectors to provide effective support and advice
in the areas of tax, financial management, business planning
and legal issues.

www.uk200group.co.uk

This newsletter has been prepared for general interest and it is important to
obtain professional advice on specific issues. We believe the information
contained in it to be correct. While all possible care is taken in the preparation
of this newsletter, no responsibility for loss occasioned by any person acting or
refraining from acting as a result of the material contained herein can be
accepted by the UK200Group, or its member firms or the author.

UK200Group is an association of separate and independently owned and
managed chartered accountants and lawyer firms. UK200Group does not
provide client services and it does not accept responsibility or liability for the
acts or omissions of its members. Likewise, the members of UK200Group are
separate and independent legal entities, and as such each has no
responsibility or liability for the acts or omissions of other members.
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more than £10,000 per year, as well
organisations. It has to be submitted

financial year, and must be used for

Commission has published guidance

New questions have been included
in the updated return, covering topics
such as how much income the
charity has received from central or
local government in terms of grants
and service contracts, whether it has
a written policy in place for paying
staff and whether financial controls
have been reviewed in the last year.
According to the Commission, the
new questions have been introduced
to improve transparency, as well as
to ‘promote good governance’ by
encouraging charities to consider
issues such as financial controls and
staff payment.

The Commission also originally
proposed including a question about
the amount of money spent on
campaigning activities, but this was
ruled out following a largely

online annual return launched for charities

negative reaction from charities.
However, the Commission has
pledged to revisit this as a potential
question for the 2016 annual return.
The new return also includes the
usual questions about charities’
finances, activities and trustees.

According to the Commission,
public appetite for information
about charities’ finances is
increasing. Commenting on the
importance of completing the
return, Sarah Atkinson, Director of
Policy and Communications said:
"Completing the annual return is
about meeting both your legal
responsibilities and the expectations
of the public — there’s no excuse.”

To read more about the new return,
go to: http://bit.ly/1CBLgv;j

draft trustee quidance criticised by
consultation respondents

A draft version of updated guidance
for charity trustees, ‘The Essential
Trustee’ (CC3), has been criticised as
‘overly prescriptive’ by respondents
to a consultation on its future.
Responses were submitted by
leading umbrella bodies NVCO
(National Council for Voluntary
Organisations), the Association of
Charitable Foundations (ACF) and
the Charity Finance Group (CFG), as
well as the Law Society. The
consultation closed in February 2015
and a final version of the guidance is
expected this spring.

The updated guidance retains the
distinction between legal
requirements (what trustees must
do) and minimum good practice
standards (what trustees should do).
However this goes further than the
previous guidance by defining
‘should’ as meaning ‘a minimum
good practice requirement which
may, if not complied with, constitute

a breach of duty.” Although trustees’
duties have not changed, it is made
clear that the Charity Commission
expects them to follow good practice
barring ‘a good reason not to’.

In their joint consultation response,
the CFG, NVCO and the ACF
describe the updated guidance as
taking ‘a heavily prescriptive tone’
that will ‘inhibit action and
innovation’. Concern about the new
definition of ‘should” is also a
common theme of consultation
responses. In contrast, the Institute
of Chartered Accountants in England
and Wales (ICEAW) predicts that the
definition will be helpful to trustees,
bearing in mind ‘that it is important
they take their responsibilities
seriously and are equipped to
understand the risks involved’.

Read more about the consultation
response at:
http://bit.ly/11e1N8L




